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GENEVA FOR PHELAN 

E.O. 11652: N/A 
TAGS: ETRD, RO 

SUBJECT: US/ROMANIAN TEXTILE AGREEMENT 

REF: (A) STATE 1 15559 (B) STATE 1 10465 (C) STATE 1 15558 

1 . ON MAY 21 COMATT REVIEW WITH CHIOVEANU POINTS MADE IN REFTEL 

A. CHIOVEANU HAD FOLLOWING COMMENTS WHICH HE ASKED WE TRANS- 
MIT TO WASHINGTON: 

A. VISA AGREEMENT - GOR HOPES DRAFT VISA AGREEMENT WILL 
RESOLVE PROBLEMS GOR HAS WITH US POSITION ON ADMINISTRATION 
OF AGREEMENT (PARAGRAPH G REFTEL A). 

B. REF PARAGRAPH 1 1 (A) OF DRAFT AGREEMENT (REFTEL B), GOR 
REQUESTS THAT SECOND SENTENCE FINAL POSTION BE MODIFIED 
TO READ "WILL REQUIRE MUTUALLY AGREED TO, APPROPRIATE 
ADJUSTMENTS TO THIS ANNEX." 

C. CONCERNING COVERAGE OF DRAFT AGREEMENT (POINT F REFTEL A), 
GOR HAS SUPPLIED ITS ALTERNATIVE DRAFT VIA EMBASSY IN 
WASHINGTON. 

D. WITH RESPECT TO PARAGRAPH 3 (E) OF DRAFT AGREEMENT, 
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CHIOVEANU TROTTED OUT SAME ARGUMENTS USED BY CORA 
(REFTEL C) AND ADDED THAT IN GENEVA, GOR NEGOTIATORS 
DID NOT AGREE TO RENOUNCE RIGHT TO SWING AND FLEXIBILITY, 

WHICH AFFORDED BY MFA. GOR DOES NOT WISH 
AGREE TO LIMITS, IN CASES OF CATEGORIES 120, 221 
AND 237 WHICH WOULD LIMIT TRADE IN 1977 TO LESS THAN 
WHAT IT WAS IN 1976 - FOR 120 AND 237 THIS WAS 330,000 
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UNITS. GOR INITIALLY ACCEPTED LEVEL OF 308,640 UNITS 
FOR CATEGORIES 120 AND 237 BECAUSE THEY BELIEVED THAT 
SWING AND FLEXIBILITY STILL AVAILABLE TO THEM. 

2. CHIOVEANU MADE NO REFERENCE TO EMBARGOED SUITS. IN RESPONSE 
TO INQUIRY, HE SAID ROMANIAN EMBASSY HAD NOT YET REPORTED ON MAY 18 
MEETING (REFTEL C). HE ALSO SAID THAT GOR ALTERNATIVE DRADT WAS 
ALREADY GIVEN TO THE DEPARTMENT. 

BARNES 
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